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Ongoing stagnation in Germany
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Multiple uncertainties
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Permanent structural shocksAcute cyclical shocks

Cyclical and structural adjustment burdens
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Decoupling German exports from global demand for goods
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7

75

80

85

90

95

100

105

110

115

120

125

20
19 I 2

0 II III IV
I 2

1 II III IV
I 2

2 II III IV
I 2

3 II III IV
I 2

4 II III IV
I 2

5 II III IV

Private Investment

Public Investment
75

80

85

90

95

100

105

110

115

120

125

20
19 I 2

0 II III IV
I 2

1 II III IV
I 2

2 II III IV
I 2

3 II III IV
I 2

4 II III IV
I 2

5 II III IV

Construction
Machinery/Equipment
Intangibles

Price, seasonally and working day-adjusted values; index 2019 = 100

Massive investment losses in Germany
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Effects of the Middle-East crisis on the German economy
Transmission Demand side

Price effects
• Energy
• Intermediates/resources
• Consumption goods

• Consumption (privat/public)
• Investment (privat/public)
• Export (competitiveness)

Supply-chain effects • Energy
• Intermediates manufacturing/construction

• Consumption (privat/public)
• Investment (privat/public)

Trade effects
• Middle East countries
• World economy
• Transport

• Export

Financial market effects
• Interest rates/risk premia
• Volatility
• Financial market stability

• Consumption (privat/public)
• Investment (privat/public)

Uncertainties • Geopolitics
• Economic policy

• Consumption (privat)
• Investment (privat)

Second round effects
• Labour costs
• Government debt
• Geopolitical fragmentation

• Investment (privat)
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Sources: GfK; Institut der deutschen Wirtschaft
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