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 AIECE members are in line with the IMF, revising upward the forecasts for 2025 and 2026. 
 For the Euro-Area (EA), the IMF indicates 1.2% (2025) and 1.1% (2026), The AIECE members and 

the European Commission (EC) are a tenth of a percentage point higher in both years.

1. Overview and assumptions
Figure 1-2. Global forecasts by AIECE institutes for 2025-2026 (percentage annual growth)
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 AIECE institution expect moderate cost of energy. 

1. Overview and assumptions
Figure 1-3. Development of oil prices
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 Brent crude oil per barrel in 2025 is expected to be $68.6, and $64.6 in 2026.

1. Overview and assumptions
Figure 1-4. Energy price forecasts by AIECE Institutes
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 Global trade in goods and services: the IMF has revised its forecasts upward. 
 The effective impact of tariffs has been lower than expected (till now), but the uncertainty is high. 
 2025 growth stands at 3.6%, and 3.4% for trade in goods.

Figure 1-5. World trade development
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 The AIECE members expect  a 1.1% in the Eurozone in 2025, and 1% next year. 
 High consensus. The most optimistic foresee 1.5% growth for both years. 
 Clear improvement compared to the figure from six months ago (0.25%). 

2. Aggregate forecast

Source: 
AIECE Institutes

Figure 2.1-2. GDP forecast by AIECE Institutes for the period 2025-2026
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 Expansion of private consumption 1.6% (1.7% 
for 2026), higher than the 1.4% forecast six 
months ago.

 Increase in Gross fixed capital investment.  
 Public consumption growing by 1.5% and 

1.6%, respectively, for 2025 and 2026. 

2. Aggregate forecast

Source: AIECE Institutes

Figure 2.1 3.  Forecast on the development of GDP components in the Euro Area by AIECE institutes
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3. Country forecast
Figure 2.2-1. GDP forecasts for AIECE countries

 Moderate average GDP growth is expected: 1.46% for 2025 and 1.44% in 2026.
 Weakest growth in Germany, Austria, Hungary, Italy, and France
 Most dynamic economies: Ireland, Croatia, Spain, Denmark and Greece. 
 These two evolutions tends to converge in 2026. 

Source: AIECE Institutes
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3. Country forecast
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Figure 2.2-2. Most important factors affecting economic growth
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3. Country forecast
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3. Country forecast
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3. Country forecast

 All AIECE institutes anticipate a reduction in average inflation for 2025 (2.1%) and 2026 (1.8%). 

Source: AIECE Institutes

Figure 2.3-1.  Inflation estimates for Euro Area by AIECE institutes
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3. Country forecast

Inflation by countries:
 In 2025: high price increases in 

Hungary, Slovakia, and Finland; 
with moderations in Belgium, 
France, and Switzerland.

 For 2026: increases in France and 
reductions in Austria, the 
Netherlands, the UK and Norway.
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3. Country forecast
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3. Country forecast

 AIECE institutes expect an average rate of unemployment of 6.2% in 2025 and 2026.

Figure 2.4-1. Labour market trends in the EA countries
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 Great differences across countries 
regarding unemployment rates. 

 Certain countries anticipate a slight 
rise in unemployment between 2024 
and 2026: 
 Austria, Belgium, the UK, 

Switzerland, and the Netherlands.
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 The Euro area average remains high: 90%. 
 Countries with the highest debt ratios include Greece (around 170%), Italy (close to 140%), and 

France (above 115%), all showing slight upward trends. 

Figure 3.1. Public debt in % of GDP: AIECE countries
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 Mildly expansionary fiscal policy is expected in both years, with a slight tendency toward more 
expansion in 2026, suggesting limited concerns about austerity but also no strong stimulus.

Figure 3.2. The expected fiscal policy in the Euro Area
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 AIECE members perceive a mismatch between expected and desired fiscal policy.
 Such concern is growing from 2025 to 2026 stance. 
 Expectations of expansionary stance clash with the wishful of a neutral / more restrictive pattern.

Figure 3.3. Expected vs suitable fiscal policy in the Euro Area in 2025 and 2026
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4. EU & Country factors
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 AIECE expect an accommodative but not aggressively expansionary monetary policy, with a clear 
shift toward neutrality in 2026. This suggests confidence that inflationary pressures will ease.

4. EU & Country factors
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 AIECE institutes basically align with the expected monetary policy, evolving towards neutrality.

4. EU & Country factors
Figure 3.2 2. Expected versus suitable monetary policy in the Euro Area in 2026
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 AIECE members identify the three main risks for the EU: i) Uncertainties concerning global economic 
policies; ii) Fiscal policy stance; iii) competitiveness issues in the automotive and other sectors.
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 US tariffs are perceived as having limited or neutral effects on GDP and inflation, with slightly more 
concern about inflationary pressures and trade diversion, while FDI responses are mixed.

5. Risks and Questions

Source: AIECE Institutes
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 The agreement is bad for Europe, but better than nothing.
 It reduces uncertainty and limit the exposure to the higher tariffs to the automotive sector. 
 It shows the political weakness of the EU, and its low leverage power in other matters (defence, 

technology, geopolitics).

5. Risks and Questions

Source: AIECE Institutes

Figure 4-5. Is the EU-USA trade agreement good 
for the EU and your country?

 A generalized tariff of 15% (with exceptions) 
 A 50% tariff to metallurgy. 
 No retaliation from the EU.
 The EU also agree on expending in US 

products (i.e. gas, defence...) and promote 
European firms to invest in the US.

Summary of the answers:
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 There is a strong consensus that U.S.–China economic decoupling and trade polarization will have 
adverse effects on medium-term growth, with very few neutral or dissenting opinions.

Do you expect a slower global 
growth over the next five years 
because of the US-China rivalry 
and the decoupling of their 
economies?

5. Risks and Questions

Source: AIECE Institutes
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Q: Disruptions to global supply chains from new tariffs and trade wars will 
lead to measurably slower global growth over the next five years?

5. Risks and Questions

Source: AIECE Institutes

https://kentclarkcenter.org/surveys/trade-policy/

https://kentclarkcenter.org/surveys/trade-policy/
https://kentclarkcenter.org/surveys/trade-policy/
https://kentclarkcenter.org/surveys/trade-policy/
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 While the majority lean toward agreement, opinions are divided, indicating moderate support for 
a more proactive EU stance but with notable reservations.

With the raising rivalry 
between the US and 
China, the EU should be 
more assertive using all 
tools within the Open 
Strategic Autonomy?

5. Risks and Questions

Source: AIECE Institutes
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 Do we want a more assertive EU, open to degree of protectionism (defensive) and with a clearer 
will to deploy Europen indutrial policies (green, digital, agri-food, automotive, defense…)? 

5. Risks and Questions

Source: AIECE Institutes
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 Interpretation
 1 (more in favor)
 9 (less in favor)
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5. Risks and Questions

Source: AIECE Institutes

Figure 4-8. Questions about the breadth and depth of industrial policy (II/II)

 Interpretation
 1 (more in favor)
 9 (less in favor)
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 A majority of respondents (13 combined for “agree” and “strongly agree”) perceive high 
electricity costs as a substantial barrier to EU growth, though a notable share remains neutral.

The high cost of electricity 
for industrial users in the 
European Union relative to 
other big economies, is a 
substantial constraint on 
growth?

5. Risks and Questions

Source: AIECE Institutes
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Q: The high cost of electricity for industrial users in the European Union 
relative to other big economies, is a substantial constraint on growth?

5. Risks and Questions

Source: AIECE Institutes

https://kentclarkcenter.org/surveys/electricity/

https://kentclarkcenter.org/surveys/electricity/
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 Most respondents lean toward supporting a balanced energy strategy that prioritizes 
electrification and renewables but does not exclude nuclear, although there is some resistance and 
a significant neutral stance.

In addition to the reduction 
of fossil fuels and the 
adoption of renewable 
energies, the EU should 
invest more on other 
sources, remaining open to 
nuclear.

5. Risks and Questions

Source: AIECE Institutes
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6. Main take away

 Global growth: 3.2% in 2025 and 3.1% in 2026
 The Eurozone shows moderate growth: 1.1% in 2025 and 1.0% in 2026, supported by 

domestic demand and public-private investment initiatives. 
 Inflation has stabilized, averaging 2.1% in 2025 and 1.8% in 2026. No special risks ahead.
 Public debt ratios remain high raising sustainability concerns, reducing fiscal space. 
 Fiscal policy is expected to stay mildly expansionary. Drivers: NRRP funds and defense 

commitments. 
 Monetary policy moves toward neutrality, signaling confidence in inflation control.
 Major risks: weak external demand, U.S. trade war, and geopolitical instability, alongside 

structural competitiveness issues. 
 Panelists share their views, without consensus, about the need for a more assertive EU, 

stronger EU industrial policy, innovation, and energy strategy to counter vulnerabilities. 
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 The IMF, the EC and the AIECE institutes have a less pessimistic perception of global economic 
growth now in autumn than in spring. Forecasts for all Regions slightly improve.
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Figure 1-6. Exchange rate trends according to the AIECE members

1.0437

1.1112
1.1249 1.1298 1.1306 1.1335 1.1353 1.1356

1.0534 1.0472
1.03971.0397 1.0399 1.0401 1.0401 1.0409 1.0416

0.9800

1.0000

1.0200

1.0400

1.0600

1.0800

1.1000

1.1200

1.1400

1.1600

20
25

Q
1

20
25

Q
2

20
25

Q
3

20
25

Q
4

20
26

Q
1

20
26

Q
2

20
26

Q
3

20
26

Q
4

U
SD

 / 
EU

R 
an

d 
EU

R 
/ B

P

USD / EUR Fcst EUR / BP Fcst

Source: AIECE Institutes.

8. Annex



39

Source: AIECE Institutes

8. Annex
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Figure 2.3-4.  Nominal hourly gross 
wage rate (in LCU)

 Most countries anticipate some 
containment in wage growth for 
2025 and 2026—with a few 
exceptions: Hungary and Finland

 A significant share of AIECE 
institutes (71% in 2025 and 81% in 
2026) project a moderate increase 
in real wages, albeit unevenly 
distributed.

 However, wage increases are not 
expected to put pressure on 
inflation.

Source: AIECE Institutes

8. Annex



41

 Policy uncertainty and structural competitiveness issues dominate the risk landscape, while 
external demand weakness and trade tensions remain significant threats.
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Figure 4.1. Three main risks for the GDP growth in the EU according to the AIECE institutes
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5. Risks and Questions

Source: AIECE Institutes

Figure 4-6. Political instability in Europe
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