
From recovery to expansion, 
amid headwinds
European Commission Autumn Forecast 2021

Kris Orsini



1. Domestic demand set to pull the economy through temporary headwinds

2. Unemployment returning to pre-pandemic levels and declining further

3. After peaking this year, inflation expected to moderate

4. Government deficits narrow as emergency measures unwind

5. Risks to the outlook tilted to the downside 

Key messages



Headline figures
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The EU economy is moving from recovery to expansion…
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…amidst mounting headwinds
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Fundamentals pushing economic expansion remain solid
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Labour market recovery set to continue 
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Unemployment rate, EUEmployment, EU
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Inflation running high, but expected to ease in 2022

8

Spot and futures prices, EUInflation rate, EU

-2

-1

0

1

2

3

4

5

15 16 17 18 19 20 21 22 23

Other components (core inflation) (pps.) Energy and unprocessed food (pps.)
HICP, all items

y-o-y % forecast

0

50

100

150

200

250

0

10

20

30

40

50

60

70

80

90

100

19 20 21 22 23
Natural Gas, Dutch TTF Electricity, EU composite (rhs)

€/MWh



Aggregate deficit in the EU set to half in 2022, amidst rising 
public investment
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Uncertainty and risks

- New COVID outbreaks and/or new variants 
leading to new restrictions

- Supply-side bottlenecks lasting longer than 
expected

- More persistent cost pressures

+ Higher spending of household savings 
accumulated during lockdown

+ Stronger boost from the RRF and 
decarbonisation investments

A new uncertainty index
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