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The vast majority of institutes expects the trajectory of dw THEWORLD ECONOMY
output to be reduced in the longer term

Do you expect output in your country to be How would you compare the expected scarring
reduced by the Covid-19 crisis in the longer in your country with the one to be expected for
term (Scarring)? the euro area as a whole?
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The scarring is generally expected to be smaller due both to the ,fw am e ron
nature of the crisis and a different reaction of economic policy - "
modest effect of human capital losses on potential output

How would you compare the What is the major reason for a Do you expect losses of human capital
expected scarring in your different extent of scarring in your from less efficient schooling and exten-
country with the one experienced view? sive unemployment_/furloughmg to nega-
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The majority of institutes expects NGEU to be significant — fiscal dw THEWORLD ECaNoNY
rules will continue to restrain fiscal policy also in the future

Do you expect the Do you expect European e e vl N ;
NextGenerationEU Programme to governance rules to significantly U (00 (24210 J|[oo.|C|es towar S
have a significant impact on growth restrain fiscal policy options in ar%refr?f,r zf?r?omy toslmpacoon
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60% - 40% - 40% -
50% - 30% 1 30% -
20% -
40% 20% -
-
10% -
10% -
30% 7 o% i . - . i
-
20% \\Q‘b . 0(\0 \\6}0‘% Qb\(\q 0% T T T T
] > : @ @ @ @
3 R
& ‘Ootb N & & &° P D
10% - N & & SR
& o O & O 6@}* @v\
N S @ & & O <
s & & o ¥ @
0% 4 ¥ o A NE & ¢
yes no o° & < 3
< QO"

A



Z

2

Risks to the medium-term outlook

Average assessment score of
realisation of selected risks over
the next 5 years (0O=not in the
%a[ds, 5= almost inevitable)
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The vast majority of institutes expects the trajectory of dw THEWORLD ECONOMY
output to be reduced in the longer term

Average difference in levels to 2024 forecast from before the crisis
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Extent (and direction) of revisions is diverse across countries
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Average difference in levels to 2024 forecast from before the crisis
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