
Risks to the
projections
• Trade relations

• Shocks from abroad



Low inflation

• Expectations and commodities

• Precarious jobs and unemployment

• Inflation-regime based on a different labour

market conditions?



Expansionary monetary
policy=financial
instability?• Autumn 2018: many central banks signaled

higher interest rates in near fututre

• May 2019: postponed or cancelled

• Consequences of record low interest rates
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Boost stock and asset
prices
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stock market

corrections in the
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deflation

Consequences of central banks policy rates





Polarisation?















EU – uncertain
future
• Division in views among the institutes

• Macron vs. Brexit

-> signs in different directions





Questions for discussion

1. There are clear signs of weaker inflation 

outlooks in the near future. Do you think 

there is an increased risk of deflation in 

Europe? 

Assuming there is a risk of deflation, what 

might be the consequences for the 

economies of Europe?

2. According to Katz and Krueger (2016) 

almost the whole increase in employment in 

the USA from 2005-2015 was due to the

rise of alternative work arrangments (temporary

employment, on-call workers, contract workers, independent

contractors/freelancers).

Pleas discuss similar developments in 

Europe, and arguments for/against such a 

development. 



Questions for discussion

• 3. Will the coming election to the EU 

parliament have any/some effect on

economic outcomes or will it be 

«businesses as usual» thereafter?

• 4. If Great Britain leaves the EU –

eventually – will that have any effect on

the power balance in EU between

countries and if so, what effects on EU 

economic policies can be expected? 




