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Key issues
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● Inflation (energy)

● Rising policy rates

● Russia

● China

● UK (Brexit)



Consumer prices (CPI)
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UK
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EU-27
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Canada
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USA

CPI
OECD average

-2
0
2
4
6
8

10
12

20
19

-1
0

20
19

-1
2

20
20

-0
2

20
20

-0
4

20
20

-0
6

20
20

-0
8

20
20

-1
0

20
20

-1
2

20
21

-0
2

20
21

-0
4

20
21

-0
6

20
21

-0
8

20
21

-1
0

20
21

-1
2

20
22

-0
2

20
22

-0
4

20
22

-0
6

20
22

-0
8

20
22

-1
0

South Korea
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China
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Forecast (OECD)
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In all regions, inflation 
is projected to decrease 
(except in China)



But, energy prices may increase again
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OECD Scenarios for energy crisis

10% reduction in gas demand
Cold winter and 10% reduction in gas demand
Low LNG imports and 10% reduction in gas demand
Threshold



Gas supplies are down, and will stay low
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European gashub.com (Nov 2022)
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● b



High prices have rationing effect: Netherlands
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Natural gas 
consumption 25% 
lower in first half of 
2022

(households: 16%)

Statistics Netherlands
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Central banks are raising rates to combat inflat
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Refinitiv, Vincent Flasseur(Sept 2022)



Government debts
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Risks of rate hikes:

● Recession

● Government 
debts

● Margin calls (UK)



UK minibudget
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Trading Economics November 2022

● “doom loop”: pensions funds 
using bonds as collateral faced 
margin calls. Selling of bonds pu  
even more pressure

● Bank of England  Bank promised 
to buy up to £65bn of 
government debt

Mini-budget 
announced

BoE 
intervenes

UK 30-year gilt yield



Russian economy: are sanctions working?

12Trading economics Nov 2022

GDP growth (yoy)



Inflation (CPI)
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Industrial production (yoy)
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Retail sales
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China: slowdown?
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GDP (yoygrowth)



Business confidence
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Retail sales (yoygrowth)
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Consumer confidence
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UK Brexit: 2 years ahead
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● “surprising effects”  
(Martin Wolf in FT)

● Net migration has 
increased

● Mostly from non-EU 
countries



UK Trade has decreased

22

● “Brexit has had a significant adverse impact on UK trade, via reducing both 
overall trade volumes and the number of trading relationships between UK 
and EU firms.” (Office for Budget Responsibility (Nov 2022))

● Brexit decreased trade from the UK to the EU by 16% and trade from the EU 
to the UK by 20% (Kren& Lawless (2022))



Kren& Lawless (2022)
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● EU also affected, but 
much less. (UK share: 3-
5%)

● Ireland largest loser: 
share of total trade to 
UK highest (UK share: 
imports 30%, exports 
10%)



Brexit effect (Freeman et al., 2022)
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Not only trade, but trade variety has decreased
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Intensive margin
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