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The Autumn 2022 Forecast
Key messages

AThe EU economy at a turning pointo

T 1. Our economy is at a turning point, set to stagnate
i in 2023 and pick up in 2024.

Auturnn 2022 2. Inflation is nearing the peak but will remain high in
2023.

3. The labour market is expected to show resilience.

4. Government deficits are set to remain above 3%,
but debt ratios will decline.

5. Risks are skewed to negative outcomes amid
heightened uncertainty.

DOWNLOAD:
5005 aosAinziados. cosieramespisT én ot

Source : Remarks by Commissioner Gentiloni at the press conference on the Autumn 2022
Economic Forecast, 11 November 2022 .
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A combination of shocks
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Outline
Assumptions The Autumn forecast Special issues
and input for euro area and EU Il n aut umn

1. What are the macro
effects and risks of

1. How will Ru s s iward s
of aggression evolve

and affect the EU Economic growth commodity-driven
economy? inflation?
_ Labour market _

2. How will Eur oped _ 2. Will ~ the labour
energy crisis unfold Inflation & HICP market withstand a
over the forecast Current account slowdown?
horizon? SlE MrErEes 3. How is inflation

3. Will the E U 6external _ affecting household
environment Risks finances and energy

deteriorate further? poverty?
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Observed Expected in Long term
20222024
Humanitarian Higher public spending Budgetary impact lasts Increased labour supply
Labour market integration
Uncertainty Falling confidence Precautionary saving Lower capital stock?
Increased uncertainty  Lower consumption/investment
Commodities Sharp price increases Higher inflation Faster energy transition
Lower real incomes & demand Reallocation
Financial Repricing of assets Increased volatility Higher financing costs
Tightening of conditions  Pressure on banking sector?
Supply chains Disrupted value chains  Restructuring of supply chains Increased resilience
Delays, higher costs Reallocation of activity Higher costs
Global Higher trade costs Lower trade and GDP growth  Less globalised production
Lower EU-RU trade EU-RU decoupling Efficiency losses

economy
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Russili ads war and the e

Growth forecasts were revised Inflation forecasts followed
down since February an upward trend
Graph 1: GDP growth forecasts for 2022 and Graph 2: HICP inflation forecasts for 2022 and
2023 (euro area, Consensus , Jul 21 -Nov 23) 2023 (euro area, Consensus , Jul 21 -Nov 22 )
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Russi aodos war : key as:

Persistent  geopolitical About 42 million ~ persons
tensions fleeing the war in the EU
Geopolitical  tensions assumed to Number of people fleeing to the EU
remain  elevated throughout the assumed to grow by end-2022 to 4%
forecast horizon . million and be constant in 2023 -2024 .

Estimates of geographical distribution
rely mainly on actual applications for

the forecast (including those in temporary protection . Almost two thirds

place since the annexation  of assumed to stay in PL, CZ, DE.

Crimea in 2014 ). Employment rate assumed to increase
to 50% by end-2024 (30% of all
persons fleeing to EU).

Fiscal costs per person are based on
calculations using EUROMOD. Annual
gross fiscal costs of about 0.2% of GDP
in 2022 -2024 (highest in 2023).

All sanctions against Russia remain
in place as on the cut-off date of
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Energy prices

Electricity  prices Gas prices Oil prices
Graph 3a: Electricity, EU Graph 3b: Natural gas Graph 3c: Cruse oil
composite, price assumptions (TTF), price assumptions (Brent), price assumptions
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The EUOS external envi

Global expansion has
weakened 1in

Graph 4 : Growth of global GDP
Global PMis (excl. EV)
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Sources: OECD, IMF and national sources for GDP, S&P Global for Ph

2022

€ non -EU GDP growth IS set
a ntd main moderate

Graph 5: Non-EU GDP growth and contributions
by country/region
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The external environment: trade

Supply chain pressures have Global trade growth

eased but remain an issue slowed in late 2022

Graph 7:  Non-EU import volumes, world and

Graph 6: Container ship traffic at major ports . .
advanced and emerging economies

(Kiel Institute)
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