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Outline

AMain observations on world trade

AWnhat regions and causes are behind the current slowdown ?
AWhat does this say about the (near) future ?

A Special topics: tariffs and brexit (briefly )

Puzzles for our current forecast:
1. What explains the weak (intra -)EA trade growth ?

2. To what extent was the trade downturn in China/ Asia caused by the
September tariffs , and the surrounding uncertainty ?

3. What will be the short -term effect of additional US/China tariffs ?
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Recent slowdown in world trade

130
125
120
116

LEVEL, 3 MONTHS MOVING AVERAGE
index 2010=100

110

105

100

95

90

CPB

T T T T T T T T T

2012 2014 2016 2018

— world

Netherlands Bureau for ~ Economic Policy Analysis

18
16
14
12
10

o DB~ OO ©

LAST 3 MONTHS ON YEAR AGO

2014 2016

— world

AIECE spring meeting 2019, The Hague

May 9 2019



The current downturn In longer perspective
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Manufacturing new export orders

Manufacturing New Export Orders, PMI
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Manufacturing New Export Orders, PMI
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WTM: regional

variation
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Trade uncertainty

Policy uncertainty
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China credit impuls + global PMI manufacturing
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Also Intra -EA trade Is slowing down

Figure 2. Trade growth has stalled
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Spillover effects of trade shocks

Figure 3. Weak growth in the major economies will hit export prospects around the world
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Germany affected by car trouble

Trade Germany-China
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World Trade forecast
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